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Note 7.  Leases (Continued) 
 

The following is a schedule of the future minimum lease payments together with the present value of 
the net minimum lease payments as of September 30, 2007: 

 

2008 $ 7,238,770 $ 40,613       
2009 5,164,374 40,612       
2010 1,870,875 33,844       
2011 1,870,513 -             
2012 1,643,190 -             

2013-2017 1,702,320 -             
2018-2019 648,813 -             

$ 20,138,855 $ 115,069       

2,001,877 6,300           

$ 18,136,978 $ 108,769       

Activities 

Total minimum lease payments
Less:  Amount

Total Total 
Governmental Business-type 

  representing interest
Present value of 
  minimum lease payments

Activities 

 
Governmental activities: 

 
In October, 1997, a lease agreement was entered into with the Downtown Marietta Development 
Authority for the parking deck lease. This lease agreement is for 252 months with annual principal 
payments and semi-annual interest payments. The parking deck is used by Cobb County employees and 
the general public. The lease agreement qualifies as a capital lease and has been recorded in the Parking 
Deck Facility Special Revenue Fund. 

 
In August, 2002, a lease agreement was entered into with GE Capital Public Finance, Inc. for the 
Central Aquatics Center.  This lease agreement is for 60 months and has been recorded as a capital lease 
in the Public Facilities Fund. 

 
In December, 2002, a lease agreement was entered into with GE Capital Public Finance, Inc. for the 
purchase of the Financial and Human Resource Information System and related equipment.  This lease 
agreement is for 60 months and has been recorded as a capital lease in the Public Facilities Fund. 

 
In July, 2003, a lease agreement was entered into with GE Capital Public Finance, Inc. for the Energy 
Efficient Lighting Project.  The lease agreement is for 60 months and has been recorded as a capital 
lease in the Public Facilities Fund. 

 
In October, 2003, a lease agreement was entered into with GE Capital Public Finance, Inc. for Datacom.  
The lease agreement is for 36 months.  The lease agreement qualifies as a capital lease and has been 
recorded in the Public Facilities Fund. 

 
In January, 2004, a lease agreement was entered into with Xerox Corporation for print shop equipment.  
The lease agreement is for 60 months.  The lease agreement qualifies as a capital lease and has been 
recorded in the General Fund. 
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Note 7.  Leases (Continued) 
 

In August, 2004, a lease agreement was entered into with Motorola, Inc. for 800 MHz core equipment.  
This lease agreement is for 48 months with four annual principal and interest payments.  This 
equipment will service numerous County departments including the Department of Public Safety, 
Sheriff’s Department, Department of Transportation and the Water Department.  This lease agreement 
qualifies as a capital lease and has been recorded in the Public Facilities Fund. 

 
In March, 2006, a lease agreement was entered into with Bank of America Leasing and Capital, LLC. 
for a new digital radio system. This lease agreement is for 12 months with monthly principal and 
interest payments. This lease agreement qualifies as a capital lease and has been recorded in the 800 
MHz Fund. 

 
In July, 2006, a lease agreement was entered into with Bank of America Leasing and Capital, LLC. for 
maintenance equipment. This lease agreement is for 48 months with monthly principal and interest 
payments. This lease agreement qualifies as a capital lease and has been recorded in the Golf Course 
Fund. 

 
In February, 2007, a lease agreement was entered into with Bank of America Leasing and Capital, LLC. 
for a Voice-Over I.P. System. This lease agreement is for 60 months with monthly principal and interest 
payments. This lease agreement qualifies as a capital lease and has been recorded in the Public 
Facilities Fund. 

 
In March, 2007, a lease agreement was entered into with Bank of America Leasing and Capital, LLC. 
for a Judicial Court Information System. This lease agreement is for 60 months with monthly principal 
and interest payments. This lease agreement qualifies as a capital lease and has been recorded in the 
Public Facilities Fund. 

 
In July, 2007, a lease agreement was entered into with Bank of America Leasing and Capital, LLC. for 
a Community Development Application System. This lease agreement is for 60 months with monthly 
principal and interest payments. This lease agreement qualifies as a capital lease and has been recorded 
in the Public Facilities Fund. 

 
Note 8. Long-Term Debt 
 
A. Primary Government 
 

Bonds payable at September 30, 2007 are comprised of the following individual issues: 
 

1. General Obligation Bonds 
 

$25,000,000 2007 Park serial bonds due in annual installments of $3,060,000 to $4,130,000 
through January 1, 2017; interest at 4.25 to 5.00 percent ($25,000,000 outstanding). The Bonds 
were issued to finance the costs of acquiring park land within the County to be owned by the 
County for so long as any Series 2007 Bonds remain outstanding and to be used as park land in 
perpetuity, and paying the costs of the issuance of the Series 2007 Bonds. 

 
$18,345,000 2005 refunding serial bonds due in annual installments of $100,000 to $2,200,000 
through January 1, 2017; interest at 3.00 to 5.00 percent ($18,145,000 outstanding). The Bonds 
were issued for the purpose of advance refunding, defeasing and optionally redeeming the 
County’s outstanding Park and Recreation Bonds, Series 1996 and paying the cost of issuance 
of the Series 2005 Bonds. 
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Note 8. Long-Term Debt (Continued) 
 

$31,640,000 2003 refunding serial bonds due in annual installments of $3,600,000 to 
$5,220,000 through January 1, 2010; interest at 3.00 to 5.00 percent ($14,925,000 
outstanding). The Bonds were issued to refund the County’s Building and Facilities Bonds, 
Series 1993 and the Animal Control Center Bonds, Series 1993 and to pay expenses necessary 
to accomplish the foregoing. 

 
$30,000,000 1996 Parks and Recreation serial bonds due in annual installments of $1,210,000 
to $2,310,000 through January 1, 2017; interest at 5.00 to 5.125 percent (zero outstanding). 
The Bonds were issued to finance the costs of acquiring, constructing, developing, improving, 
repairing, renovating, and equipping additional park and recreation areas and facilities of the 
County. 

 
2. Revenue Bonds 

 
a. Arts Center 

 
$890,000 1997 Authority refunding serial bonds due in annual installments of $95,000 to 
$110,000 through January 1, 2007; interest at 4.45 to 4.60 percent (zero outstanding). The 
Bonds were issued to provide funds to refund the Series 1989 Bonds and to pay expenses 
necessary to accomplish the foregoing. 

 
b. Water and Sewerage 

 
$34,520,000 2004 refunding serial bonds due in annual installments of $10,730,000 to 
$6,925,000 through July 1, 2008; interest at 2.00 to 5.00 percent ($6,925,000 outstanding). 
The Bonds were issued to refund the Water and Sewerage Revenue Refunding Bonds, 
Series 1996 and pay expenses necessary to accomplish the foregoing. 

 
$36,545,000 2003 refunding serial bonds due in annual installments of $7,590,000 to 
$9,405,000 through July 1, 2008; interest at 3.00 to 5.00 percent ($9,405,000 outstanding). 
The Bonds were issued to provide funds to refund a portion of the Water and Sewerage 
Revenue Improvement Bonds, Series 1993 and pay expenses necessary to accomplish the 
foregoing.  

 
$100,000,000 2003 serial bonds due in annual installments of $5,135,000 to $8,740,000 
through July 1, 2023; interest at 4.00 to 5.00 percent ($100,000,000 outstanding). The 
Bonds were issued to provide funds to finance a portion of certain additions, betterments, 
replacements, extensions and improvements to the County’s water and sewerage facilities 
and to pay expenses necessary to accomplish the foregoing. 

 
c. Solid Waste Disposal 

 
$19,285,000 2004 refunding serial bonds due in annual installments of $1,720,000 to 
$2,100,000 through January 1, 2015; interest at 2.75 to 5.00 percent ($15,765,000 
outstanding). The Bonds were issued for the purpose of refunding, defeasing and 
optionally redeeming all of the Authority’s outstanding Revenue Bonds, Series 1995 and 
paying the costs of issuance of the Series 2004 Bonds. 
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Note 8. Long-Term Debt (Continued) 
 

d. Cobblestone Golf Course 
 

$6,905,000 1997 Recreation Authority refunding serial bonds due in annual installments 
of $355,000 to $570,000 through January 1, 2014; interest at 4.45 to 5.00 percent 
($3,470,000 outstanding). The Bonds were issued to provide funds to refund the Series 
1992 Bonds and to pay expenses necessary to accomplish the foregoing. 

 
The annual requirements to amortize all General Obligation and Revenue bonds outstanding at 
September 30, 2007 including interest payments of $150,877,102 are as follows: 
 

 

 General Obligation Bonds
Year Ending 
September Principal Interest Principal Interest

2008 $ 6,255,000     $ 2,460,050     $ 18,615,000    $ 6,089,069     
2009 6,515,000     2,229,075     7,495,000      5,195,258     
2010 6,820,000     1,925,250     7,710,000      4,860,503     
2011 4,720,000     1,666,775     7,955,000      4,503,205     
2012 4,965,000     1,448,981     7,990,000      4,119,600     

2013-2017 28,795,000   3,467,132     38,665,000    14,943,326   
2018-2022 -                -                38,395,000    7,443,112     

2023 -                -                8,740,000      415,150        
$ 58,070,000   $ 13,197,263 $ 135,565,000 $ 47,569,223   

Governmental Activites
Revenue Bonds

Business-Type Activities

 

Year Ending
September 30 Principal Interest

2008 $ 3,405,000     $ 6,602,872     
2009 3,600,000     6,753,532     
2010 4,190,000     6,602,188     
2011 4,430,000     6,423,140     
2012 4,680,000     6,230,965     

2013-2017 28,075,000   27,609,179   
2018-2022 37,665,000   19,884,481   
2023-2027 50,030,000   9,421,509     
2028-2029 8,795,000     582,750        

$ 144,870,000 $ 90,110,616 

Revenue Bonds
Component Units
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Note 8. Long-Term Debt (Continued) 
 
The annual requirements to amortize all Water and Sewer Revenue Bonds outstanding at 
September 30, 2007 are as follows: 

2008 $ 16,330,000      $ 5,305,850     $ 21,635,850      
2009 5,135,000        4,489,350     9,624,350        
2010 5,275,000        4,232,600     9,507,600        
2011 5,435,000        3,968,850     9,403,850        
2012 5,620,000        3,697,100     9,317,100        

2013-2017 31,400,000      14,430,700   45,830,700      
2018-2022 38,395,000      7,443,112     45,838,112      
2023-2024 8,740,000        415,150        9,155,150        

Total $ 116,330,000    $ 43,982,712 $ 160,312,712  

Principal Interest Total

Outstanding Parity Bonds

 
The preceding information is presented in order to meet continuing disclosure requirements as set 
forth in the Security and Exchange Commission’s Rule 15c2-12(b)(5). 

 
3. Compliance 

 
The 1985 Series Water and Sewerage Bond Resolution requires the establishment of a Debt 
Service Reserve Account within the Water and Sewerage Sinking Fund in an amount at least 
equal to the highest annual debt service on the Series 1985 Bonds.  The Resolution also 
authorizes Cobb County to obtain a surety bond in place of funding the Debt Service Reserve 
Account.  The County has obtained a Municipal Bond Insurance Association bond for this 
purpose.  However, the Series 2003 Resolution amends the Prior Resolutions and provides that 
commencing on December 1, 2003, there shall no longer be a Debt Service Reserve 
Requirement for any Bonds then outstanding. There are a number of limitations and 
restrictions contained in the various bond indentures.  The County is in compliance with all 
significant limitations and restrictions. 

 
$9,380,967 is available in the Debt Service Fund to service the general obligation bonds. 

 
4. Prior Years’ Advance Refundings 

 
On September 30, 2007 there were no bonds outstanding that are considered defeased. 
 
G.O. Bonds: 

 
During the fiscal year ending September 30, 2003, the County issued Series 2003 General 
Obligation Refunding Bonds of $31,640,000 with interest rates of 3.0 percent to 5.0 percent to 
advance refund $32,490,000 of the 1993 Detention Facility and Animal Control Center serial 
bonds with interest rates of 4.70 to 5.50 percent.  The 2003 General Obligation Refunding 
Bonds were issued at a premium of $2,495,009, less an underwriting discount of $13,531, plus 
accrued interest on the Bonds from their dated date to the date of delivery of $83,172.  After 
paying the issuance costs of $66,960 the net proceeds were $33,808,908.   
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Note 8. Long-Term Debt (Continued) 
 
The net proceeds from the issuance were used to purchase U.S. government securities and 
those securities were deposited into an irrevocable trust with an escrow agent to provide debt 
service payments on the 1993 bond issue maturing in 2010.  The advance refunding met the 
requirements of an in-substance defeasance, thus the refunded portions of the 1993 bonds are 
no longer included in the Governmental Activities Statement of Net Assets bond payable 
balance.   As a result of the advanced refunding, the County reduced its total debt service 
requirements by $2,570,241 that resulted in an economic gain (difference between the present 
value of the debt service payments on the old and new debt) of $2,351,427. 

 
The $18,345,000 2005 Parks and Recreation Refunding Bonds were issued at a premium of 
$900,880 less an underwriting discount of $29,750 and issuance costs of $72,000 resulting in 
net proceeds of $19,144,130.  

 
These net proceeds, together with $321,704 of sinking funds monies available to pay interest 
accrued on the Series 1996 Refunding Bonds, were deposited into an irrevocable trust with a 
defeasance escrow agent to satisfy the defeasance requirement on January 1, 2007. As a result 
of the refunding and defeasance, the County reduced its total debt service requirement by 
$1,284,390 which resulted in an economic gain (difference between the present value of the 
debt service payments on the Refunded Bonds and the 2005 Bonds) of $1,020,494. 

 
Revenue Bonds: 

 
During the fiscal year ending September 30, 2003, the County issued Series 2003 Water and 
Sewer Refunding Revenue Bonds of $36,545,000 with interest rates of 3.0 percent to 5.0 
percent to advance refund $49,430,000 of the 1993 Water and Sewer Revenue Bonds with 
interest rates of 4.75 to 5.40 percent.  The 2003 Water and Sewer Refunding Revenue Bonds 
were issued at a premium of $3,149,556, less an underwriting discount of $52,259, plus 
accrued interest on the Bonds from their dated date to the date of delivery of $97,735.  After 
paying the issuance costs of $81,931 the net proceeds were $51,460,128.  The net proceeds 
from the issuance were used to purchase U.S. government securities, and those securities were 
deposited into an irrevocable trust with an escrow agent to provide debt service payments on 
the 1993 bond issue maturing in 2008.  The advance refunding met the requirements of an in-
substance defeasance, thus the refunded portions of the 1993 bonds are no longer included in 
the Water and Sewer Fund Statement of Net Assets bond payable balance.   As a result of the 
advanced refunding, the County reduced its total debt service requirements by $2,899,909, 
which resulted in an economic gain (difference between the present value of the debt service 
payments on the old and new debt) of $2,683,436. 

 
During the fiscal year ending September 30, 2004, the County issued Series 2004 Water and 
Sewer Revenue Refunding Bonds in the aggregate principal amount of $34,520,000 with 
interest rates of 2.0 percent to 5.0 percent.  The 2004 Bonds were issued to provide funds to be 
used, together with other funds available for such purpose, to refund upon optional redemption 
on July 1, 2004 the outstanding Cobb County Water and Sewerage Revenue Refunding Bonds, 
Series 1996 (the “Refunded Bonds”), maturing July 1 in each of the years 2005 through and 
including 2008, outstanding in the aggregate principal amount of $34,380,000 with interest at 
5.125% and pay expenses to accomplish the foregoing.  In connection with such refunding, the 
County defeased all outstanding Series 1996 Bonds, including the Refunded Bonds and the 
Series 1996 Bonds maturing on July 1, 2004. 

 



COBB COUNTY, GEORGIA 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2007 
 
 
 

 
 

55

Note 8. Long-Term Debt (Continued) 
 
The $34,520,000 2004 Bonds were issued at a premium of $2,514,153 less an underwriter’s 
discount of $59,054 and issuance costs of $172,600 resulting in total net proceeds of 
$36,802,499.  The net proceeds from the issuance were used, together with $6,239,089 of 
sinking fund monies available for the July 1, 2004 maturity of the unrefunded portion of the 
Series 1996 Bonds, to purchase U.S. Government securities that were deposited into an 
irrevocable trust with a defeasance escrow agent to satisfy the defeasance requirement on July 
1, 2004.  As a result of the refunding and defeasance, the County reduced its total debt service 
requirements by $1,776,986, which resulted in an economic gain (difference between the 
present value of the debt service payments on the Refunded Bonds and 2004 Bonds) of 
$1,737,545. 

 
In December 2004, the County issued Series 2004 Solid Waste Management Authority 
Revenue Bonds in the amount of $19,285,000.  The bond is repayable over 10 years with the 
principal payment beginning January 1, 2006 and bears interest at a rate of 3.0 to 5.0 percent 
which is payable semiannually over 10 years on July 1 and January 1 of each year beginning 
July 1, 2005. 

 
B. Component Unit:  Cobb-Marietta Coliseum and Exhibit Hall Authority 
 

Bonds payable are comprised of the following individual issues at September 30, 2007: 
 

$7,315,000 series 1993 serial bonds, of which $2,545,000 was outstanding at September 30, 2007. The 
serial bonds are due in future annual installments of $1,240,000 to $1,305,000 through October 1, 2008, 
with interest at fixed rates from 5.3 to 5.5 percent. 

 
$40,650,000 series 1993 term bonds, all of which was outstanding at September 30, 2007, that come 
due with the applicable fixed rates as follows: 

  
 October 1, 2012                           $    5,975,000 5.5% 
 October 1, 2018   11,735,000 5.5% 
 October 1, 2026    22,940,000 5.625% 
                            $  40,650,000 
 

The purpose of the 1993 issue was to refund a portion of the series 1991 bonds, which were issued to 
finance the construction of the convention centre.  

 
$19,000,000 series 1996 A serial bonds, of which $16,170,000 was outstanding at September 30, 2007.  
The bonds are due in annual installments of $490,000 to $1,235,000, with variable interest rates that are 
reset weekly. Estimated future debt service requirements for the variable interest rate debt are calculated 
using the interest rate in effect at September 30, 2007 of 3.87 percent.  The purpose of the Series 1996A 
Bonds was to finance the purchase of approximately eleven acres of land for future expansion 
capabilities. 

 
$7,220,000 series 1999 serial bonds, of which $2,625,000 was outstanding at September 30, 2007. The 
serial bonds are due in annual installments of $610,000 to $705,000 through October 1, 2010; interest at 
4.6 to 5.0 percent. 
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Note 8. Long-Term Debt (Continued) 
 

$16,730,000 series 1999 serial bonds, of which $3,240,000 was unrefunded and outstanding at 
September 30, 2007. These bonds are subject to mandatory redemption requirements beginning October 
1, 2011. The unrefunded term bonds come due October 1, 2014 at a fixed rate of 6.0 percent. 

 
The purpose of the 1999 issue was to finance the expansion of the Cobb Galleria Centre and the 
construction of a new parking deck. These bonds were partially advance refunded by the series 2005 
revenue refunding bonds. 

 
$2,120,000 series 2005 serial bonds, of which $2,105,000 was outstanding at September 30, 2007. The 
serial bonds are due in future annual installments of $20,000 to $990,000 through October 1, 2016, with 
interest at fixed rates from 3.0 to 4.0 percent.  

 
$13,255,000 series 2005 term bonds, all of which was outstanding at September 30, 2007, that are 
subject to mandatory redemption requirements beginning October 1, 2017. The term bonds come due 
with the applicable fixed rates as follows: 

 
 October 1, 2019                           $    3,255,000 5.25% 
 October 1, 2026      10,000,000 5.50% 
                            $  13,255,000 

 
The purpose of the 2005 issue was to refund a portion of the series 1999 bonds.  

 
$44,180,000 series 2004 serial bonds, of which $41,460,000 was outstanding at September 30, 2007. 
The serial bonds are due in future annual installments of $1,045,000 to $3,790,000 through January 1, 
2026 with interest at fixed rates from 2.0 to 5.0 percent. 

 
$12,820,000 series 2004 term bonds, all of which was outstanding at September 30, 2007, that are 
subject to mandatory redemption requirements beginning January 1, 2027. The term bonds come due on 
January 1, 2029 at a fixed rate of 4.375 percent. 

 
The purpose of the 2004 issue was to finance the construction of a new Performing Arts Centre and 
parking garage. The debt service requirements for the 2004 revenue bonds are to be funded through an 
intergovernmental contract with Cobb County over the term of the debt. 

 
$10,000,000 series 2007 term bonds, all of which was outstanding at September 30, 2007. The serial 
bonds are due in future annual installments of $390,000 to $760,000 through October 1, 2026, with 
interest at a fixed rate of 3.99 percent. 
 
Advance refundings 

 
During fiscal year 2005, the Authority issued $15,375,000 of revenue refunding bonds in order to 
provide resources for the purchase of U.S. government, state, and local government series securities that 
were placed in an irrevocable trust for the purpose of generating resources for all future debt service 
payments on $15,400,000 of outstanding revenue bonds. As a result, the refunded bonds are considered 
to be legally defeased for accounting purposes and the liability has been removed from the 
governmental activities column of the statement of net assets. The reacquisition price of the new debt 
exceeded the net carrying amount of the old debt by $1,417,645.  
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Note 8. Long-Term Debt (Continued) 
 
This amount is being netted against the new debt and will be amortized over the life of the new debt, 
which is the same as the remaining life of the refunded debt. This advance refunding was undertaken to 
reduce total debt service payments over the next 22 years by approximately $1,159,265 and resulted in 
an economic gain of $727,520. The total amount of in-substance defeased debt outstanding that is not 
reported in the Authority’s financial statements as of September 30, 2007 is $15,400,000. 

 
Compliance 

 
There are a number of limitations and restrictions contained in the revenue bond indentures. The 
Authority is in compliance with all significant limitations and restrictions. 

 
The following is a summary of changes in long-term obligations of the County’s  and the Component 
Unit’s Governmental Activities and Business-type Activities for the fiscal year September 30, 2007: 

 
Amounts

Beginning Ending Due Within
Governmental Activities: Balance Additions Reductions Balance One Year
GO Bonds:

2007 Parks $ -                 $ 25,000,000   $ -                 $ 25,000,000     $ -               
2005 Refunding 18,245,000     -               (100,000)        18,145,000     1,510,000     
2003 Refunding 19,460,000     -               (4,535,000)     14,925,000     4,745,000     
1996 Recreation Authority 1,390,000       -               (1,390,000)     -                 -               

Revenue Bonds:
1997 Recreation Authority Refunding 110,000          -               (110,000)        -                 -               

Total bonds before discounts and premiums $ 39,205,000     $ 25,000,000   $ (6,135,000)     $ 58,070,000     $ 6,255,000     
Less:            

  Original issuance discounts $ (355,394)        $ -               $ 55,914           $ (299,480)        $ -               
  Deferred amounts on refunding (851,144)        -               133,668         (717,476)        -               

Add:
Bond premiums 1,998,240       926,933        (403,355)        2,521,818       -               

Total bonds payable $ 39,996,702     $ 25,926,933   $ (6,348,773)     $ 59,574,862     $ 6,255,000     
Capital leases before discounts $ 20,600,870     $ 6,975,011     $ (9,438,903)     $ 18,136,978     $ 6,559,398     
Less:

Original issuance discounts (130,446)        -               65,224           (65,222)          -               
Total capital lease payable $ 20,470,424     $ 6,975,011     $ (9,373,679)     $ 18,071,756     $ 6,559,398     
Intergovernmental contract payable $ 55,255,000     $ -               $ (975,000)        $ 54,280,000     $ 1,045,000     
Compensated absences $ 17,158,451     $ 13,477,800   $ (12,177,111)   $ 18,459,140     $ 12,177,111   
Total other liabilities $ 92,883,875     $ 20,452,811   $ (22,525,790)   $ 90,810,896     $ 19,781,509   
Governmental Activities Long-term Liabilities $ 132,880,577   $ 46,379,744   $ (28,874,563)   $ 150,385,758   $ 26,036,509   
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Note 8. Long-Term Debt (Continued) 
 
Business-type Activities:
Revenue Bonds:

2004 Water & Sewer Refunding $ 13,405,000     $ -               $ (6,480,000)     $ 6,925,000       $ 6,925,000     
2003 Water & Sewer Serial Bond 100,000,000   -               -                 100,000,000   -               
2003 Water & Sewer Refunding 18,875,000     -               (9,470,000)     9,405,000       9,405,000     
2004 Solid Waste Management

Authority Refunding 17,565,000     -               (1,800,000)     15,765,000     1,855,000     
1997 Refunding Recreation Authority 3,880,000       -               (410,000)        3,470,000       430,000        

Total Bonds before discounts and premiums $ 153,725,000   $ -               $ (18,160,000)   $ 135,565,000   $ 18,615,000   
Add: Bond premiums 5,626,531       -               (1,466,030)     4,160,501       -               
Less:         

Original issuance discount $ (13,443)          $ -               $ 1,697             $ (11,746)          $ -               
Deferred amount on refunding (1,995,556)     -               838,256         (1,157,300)     -               

Total bonds payable $ 157,342,532   $ -               $ (18,786,076)   $ 138,556,456   $ 18,615,000   
Capital leases $ 144,381          $ -               $ (35,612)          $ 108,769          $ 37,026          
Closure and postclosure 27,085,218     -               (25,982)          27,059,236     129,000        
Note payable 27,978            -               (27,978)          -                 -               
Compensated absences 1,446,653       1,550,537     (1,446,653)     1,550,537       1,062,298     
Total other liabilities $ 28,704,230     $ 1,550,537     $ (1,536,225)     $ 28,718,542     $ 1,228,324     
Business-type Activities Long-term Liabilities $ 186,046,762   $ 1,550,537     $ (20,322,301)   $ 167,274,998   $ 19,843,324   

Component Units

Cobb-Marietta Coliseum and Exhibit Hall Authority Amounts
Beginning Ending Due Within

Governmental Activities: Balance Additions Reductions Balance One Year
Bonds payable:

Revenue Bonds: $ 82,830,000     $ -               $ (2,240,000)     $ 80,590,000     $ 2,360,000     
Add: Uamortized issuance premium 1,919,710       -               (127,900)        1,791,810       -               
Less deferred amounts:
On refunding (4,078,663)     -               312,838         (3,765,825)     -               
For issuance discount (352,947)        -               29,542           (323,405)        -               

Total bonds payable 80,318,100     -               (2,025,520)     78,292,580     2,360,000     
Line of credit -                 8,400,000     -                 8,400,000       -               
Compensated absences 135,540          182,432        (165,035)        152,937          152,937        

Governmental Activities Long-term Liabilities $ 80,453,640     $ 8,582,432     $ (2,190,555)     $ 86,845,517     $ 2,512,937     

Business-type Activities:
Bonds payable:

Revenue bonds $ 55,255,000     $ 10,000,000   $ (975,000)        $ 64,280,000     $ 1,045,000     
Add: Unamortized issuance premium 1,274,570       -               (88,376)          1,186,194       -               

Total bonds payable 56,529,570     10,000,000   (1,063,376)     65,466,194     1,045,000     
Compensated absences -                 31,591          (7,141)            24,450            24,450          
Unearned revenue 5,200,000       9,316,806     (204,039)        14,312,767     1,106,139     

Business-type Activities Long-term Liabilities $ 61,729,570     $ 19,348,397   $ (1,274,556)     $ 79,803,411     $ 2,175,589     
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Note 8. Long-Term Debt (Continued) 
 
Cobb County Board of Health

Governmental Activities:
Compensated Absences $ 688,564          $ 634,650        $ (614,591)        $ 708,623          $ 614,592        

 
The Internal Service Fund predominately serves the governmental funds.  Accordingly, long-term 
liabilities for them are included as part of the above totals for governmental activities.  At year-end, 
$20,037 of the Internal Service Fund’s compensated absences are included in the above amounts.  Also, 
for the governmental activities, claims and judgments and compensated absences are generally 
liquidated by the General Fund, Fire Fund, Senior Services Fund, Parking Deck Fund, Law Library 
Fund, E-911 Fund and the Grants Fund. The compensated absences of the component units are typically 
liquidated in the general fund. 

 
Note 9. Short-Term Tax Anticipation Notes 
 

In April 2007, the County issued $76 million in tax anticipation notes to finance the general operations 
of the County through October 2007.  The notes bear interest at a rate of 4.0 percent and are due on 
December 31, 2007.  These notes were paid on December 28, 2007 from 2007 property tax revenues 
collected between September and December.  Total payments of principal and interest on December 31, 
2007 amounted to $78,246,222. 

 
The borrowings were allocated to the General Fund and Fire District Special Revenue Fund as follows: 

                   Outstanding 
  Principal     Premium          Total  

 General Fund    $56,000,000             $61,579  $56,061,579 
Fire District Special Revenue Fund   20,000,000           21,992         20,021,992

 $76,000,000         $83,571       $76,083,571 
 

Short-term debt activity for the year ended September 30, 2007, was as follows: 
 

  Beginning    Ending 
  Balance Issued Reductions  Balance 
Tax anticipation notes  $      83,000,000  $      76,000,000  $     (83,000,000)  $     76,000,000
Premium on notes   213,385 247,000 (376,814)   83,571
Total tax anticipation  
    notes payable  $ 83,213,385 $ 76,247,000 $ (83,376,814)  $ 76,083,571
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Note 10.  Fund Balances Reserves and Designations 
 

A. Primary Government: 
 

Reserves are used to indicate that a portion of the fund balance is not appropriable for expenditures 
or is legally segregated for a special future use.  Designations of fund balances represents tentative 
management plans that are subject to change. The following reserves and designations are used by 
the County: 

 
1.   General, Special Revenue, Debt Service, and Capital Projects Funds: 

  
a. Reserved for encumbrances – reserved for payment of open commitments. 

 
b. Reserved for inventories and prepaid expenditures – reserved for inventory and contracts 

already purchased. 
 

c. Reserved for debt service – reserved for payment of bond principal and interest. 
 

d. Reserved for advances – reserved for payment of advance funding. 
 

e. Designation for construction and capital outlay – designated for projects financed by 
general obligation bond proceeds, sales tax revenues and transfers from the General Fund 
and the Fire District Special Revenue Fund. 

 
f. Designation for debt service – designated for payment of long-term debt principal and 

interest. 
 

2. Fiduciary Funds: 
 
a. Reserved for employees’ pension benefit – restricted for payment of future employee 

pension benefit distributions. 
 

B. Component Units: 
 
Reserves represent those portions of the fund equity not appropriated for expenditure or legally 
segregated for a specific future use.  The following are used by the Authority and the Board of 
Health: 

 
1.  General, Debt Service, Special Revenue and Capital Projects Funds: 

  
a. Reserved for encumbrances – reserved for payment of open commitments. 

 
b. Reserved for inventory – reserved for inventory already purchased. 

 
c. Reserved for renewal and expansion – restricted for construction, operation and 

maintenance. 
 

d. Reserved for debt service – restricted for payment of bond principal and interest. 
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Note 10.  Fund Balances Reserves and Designations (Continued) 
 

2. Fiduciary Funds: 
 

Reserved for employees’ pension benefit – restricted for payment of future employee pension 
benefit distributions. 

 
Note 11.  Property Taxes 

 
The County bills and collects its own property taxes and those taxes for the Cobb County School 
System and some municipalities within the County.  Collections of the County taxes and remittance of 
them to the General Fund, Fire District Fund, Debt Service Fund, the school system and municipalities 
are accounted for in the Tax Commissioner Agency Fund.  County property tax revenues are recognized 
when levied to the extent that they result in current receivables. 

 
Property taxes are levied each July based on values as of January 1st and are due on October 15th each 
year.  FY07 property taxes were levied on July 30, 2007 with taxes being due on October 15th of the 
same year.  Collections of property taxes are made throughout the year.  Liens may attach to the 
property for unpaid taxes at any time within three years after the due date of October 15th. 

 
Property tax collections will be used primarily to pay off outstanding tax anticipation notes that were 
issued in April 2007 to provide for financing of County operations for the fiscal year ended September 
30, 2007. 

 
Note 12.  Interfund Balances and Transfers 
   

A.  Primary Government  
 
Individual fund interfund receivable and payable balances for the fiscal year ended September 30, 
2007 are as follows: 
 

General Fund 2006 SPLOST Fund $ 361,908           
Solid Waste Fund 648,365           
Nonmajor Governmental Funds 767,582           

1,777,855        

Fire District Fund Nonmajor Governmental Funds 25,234             
25,234             

2006 SPLOST Fund Fire District Fund 103,448           
Water and Sewer Fund 198,660           
Nonmajor Governmental Funds 903,933           

1,206,041        

Water and Sewer Fund General Fund 1,500,000        

Receivable Fund Payable Fund Amount
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Note 12.  Interfund Balances and Transfers (Continued) 
 

Nonmajor Governmental Funds General Fund 18,518,333      
Fire District Fund 13,008,866      
2006 SPLOST Fund 2,687,038        
Solid Waste Fund 162,255           
Nonmajor Governmental Funds 847,275           
Nonmajor Business Type Funds 100,000           

35,323,767      

Internal Service Fund General Fund 10,905,258      
Fire District Fund 3,100,000        
Solid Waste Fund 107,238           

14,112,496      

Fiduciary Fund General Fund 555,085           

$ 53,000,478      

All interfund balances are due either to timing differences or to the elimination of negative cash 
balances within the various funds. All interfund balances are expected to be repaid during the fiscal year 
ending September 30, 2008. 
 
Advance from/to other funds:

General Fund Solid Waste Fund $ 1,476,219        
Nonmajor Business-Type Funds 1,200,000        

$ 2,676,219        

Water and Sewer Fund Solid Waste Fund $ 19,768,791      

Receivable Fund Payable Fund Amount

The amounts payable to the General Fund and the Water and Sewer Fund relate to financing for cash 
purposes and are not subject to be repaid in the subsequent year. 

 

Transfer out:
General Fund $ -                  $ -                 $ -                $ 3,021,593 $ 8,890,821 $ 20,776,843 $ 7,450,994     $ 40,140,251   
Fire District Fund -                  -                 -                -                -                12,627,807 -                   12,627,807   
2006 SPLOST Fund 361,908      -                 -                -                -                17,751,108 -                   18,113,016   
Water and Sewer Fund 17,069,100 -                 327,929    -                -                1,278,219   -                   18,675,248   
Solid Waste Fund -                  -                 -                -                -                176,088      -                   176,088        
Internal Service Fund 172,832      20,098       -                16,932      -                1,114          -                   210,976        
Nonmajor Governmental Funds 821,261      950,996     1,006,080 856,247    -                6,975,316   945,549        11,555,449   
Nonmajor Business-Type Funds -                  -                 -                -                -                145,428      -                   145,428        

Total transfers out $ 18,425,101 $ 971,094     $ 1,334,009 $ 3,894,772 $ 8,890,821 $ 59,731,923 $ 8,396,543    $ 101,644,263

Transfer In
Nonmajor

Business-Type
Funds

Waste
Fund

2006 Water and Solid 
SPLOST 

Total

Nonmajor
Governmental

FundsFund
Sewer
Fund

General
Fund

Fire District
Fund

Interfund transfers are used to (1) move revenues from the fund that statute or budget requires to collect 
them to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt 
service from the funds collecting the receipts to the debt service fund as debt service payments become 
due, and (3) use unrestricted revenues in the general fund to finance various programs accounted for in 
other funds in accordance with budgetary authorizations.    
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Note 13. Segment Information – Nonmajor Enterprise Fund 
 

The County issued revenue bonds to finance its golf course.  However, investors in the revenue bonds 
rely solely on the revenue generated by the individual activities for repayment.  Summary financial 
information for the golf course at September 30, 2007: 

Current assets $ 634,581        
Noncurrent assets:

Capital assets 6,534,778     
Other assets 25,110          
  Total assets $ 7,194,469     

Current liabilities $ 627,069        
Noncurrent liabilities 4,058,757     
  Total liabilities $ 4,685,826     

Invested in capital assets,
  net of related debt $ 3,234,105     
Unrestricted (725,462)      
  Total net assets $ 2,508,643     

2,148,607     
1,441,263     

707,344        
(79,539)        
627,805        

(204,833)      

422,972        
(2,816)          

420,156        
420,156        
840,312        

Cobblestone
Golf Course

Fund
Condensed Statement of Net Assets
 Assets: 

 Liabilities: 

 Net Assets: 

Condensed Statement of Revenues, Expenses and Changes in Net Assets
Operating revenues $
Operating expenses
Operating income
  before depreciation $
Depreciation $
Operating income $
Nonoperating revenues,
  (expenses), net
Net income (loss) before

Changes in net assets $

  transfers $
Transfers in (out), net

Beginning net assets
Ending net assets $
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Note 13. Segment Information – Nonmajor Enterprise Fund (Continued) 
 

601,781        
(2,816)          

(684,847)      
16,130          

(69,752)        

670,600        
600,848        

Net cash provided (used) by:
Operating activities $
Noncapital financing activities
Capital and related financing activities
Investing activities

Condensed Statement of Cash Flows

Beginning cash and cash equivalents $
Ending cash and cash equivalents $

  Net increase (decrease)

 
Note 14. Deficit Fund Balances/Net Assets of Individual Funds 
 

                  Deficit Fund Balance/ 
Fund               Net Assets      
Solid Waste Disposal Enterprise Fund   $        53,483,474           

 
The deficit in the Solid Waste Disposal Enterprise Fund arises because of the application of generally 
accepted accounting principles to the financial reporting for enterprise funds in which an expense 
provision and related liability are being recognized based on the future closure and postclosure care 
costs.  For the past few years, revenues have remained steady and a management plan was adopted so 
that expenses would not rise above the normal operational costs to run the facilities.  Although the 
total equity of the Solid Waste Disposal Fund at September 30, 2007 was a deficit of $53,483,474, the 
estimate for the required landfill closure and postclosure costs represents $27,059,236 of this amount.  

 
Note 15. Contingent Liabilities 
 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor 
agencies, principally the federal government.  Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds.  The amount, if any, of expenditures 
which may be disallowed by the grantor cannot be determined at this time although the County 
expects such amount, if any, to be immaterial. 

 
The Single Audit, as required by OMB Circular A-133, including the independent auditor’s reports 
on compliance and internal controls, is presented in the compliance section. 

 
Cobb County is a defendant in various lawsuits.  Although the outcome of these lawsuits is not 
presently determinable, in the opinion of the County attorney, the resolution of these matters will not 
have a material adverse effect on the financial condition of the County. 
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Note 16. Deferred Compensation Plan 
 

Primary Government: 
 

The County offers its employees a deferred compensation plan created in accordance with Internal 
Revenue Code Section 457.  The plan is available to all County employees and permits them to defer 
a portion of their salary until future years.  The deferred compensation is not available to employees 
until termination, retirement, death or unforeseeable emergency. 

 
All amounts of compensation deferred under the plan, all property and rights purchased with those 
amounts, all income attributable to those amounts, property, or rights are (until paid or made 
available to the employee or other beneficiary) solely the property and rights of the employees. 

 
Investments are managed by the Plan’s trustee under one of the investment options, or a combination 
thereof.  The participants make the choice of the investment option(s). 

 
The County has adopted GASB No. 32, Accounting and Financial Reporting for Internal Revenue 
Code Section 457 Deferred Compensation Plans, which rescinded GASB Statement No. 2.   

 
The County has only minor administrative involvement and does not perform any investing for the 
plan.  Due to the fact the County’s role in management of the plan assets is basically limited to 
transmitting amounts withheld from payroll to an outside party responsible for administering the plan, 
the County does not report the assets of the Deferred Compensation Plan in the County’s financial 
statements. 

 
Note 17. Due From Other Governments and Agencies 
 

$ 13,970        
1,149          

14,894        
1,085,398   

7,613          
118,820      

23,392        
19,607        

2,750          
126,820      

$ 1,414,413     

City of Acworth, Georgia
City of Austell, Georgia

City of Marietta, Georgia

General Fund:
Cobb County Board of Education
Cobb County Board of Health

City of Smyrna, Georgia
State of Georgia, Department of Human Resources

Total General Fund

City of Powder Springs, Georgia

City of Kennesaw, Georgia

State of Georgia, Department of Indigent Defense
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Note 17. Due From Other Governments and Agencies (Continued) 
 

$ 166,498        

$ 10,738        
12,344        

229,194      
1,633,567   

43,687        
201,240      

63,873        
207,766      $ 2,402,409     

542,616        

250,363        
$ 3,361,886     

$ 55,153        
16,185        

584,798      $ 656,136        
2006 SPLOST Fund:

24,302,948   

$ 52,583        
13,131        

1,805,791   1,871,505     
$ 26,830,589   

$ 96,074        
238             $ 96,312

$ 2,364,380
968,520 $ 3,332,900

$ 

$

Special Revenue Funds:
Community Services Fund:

State of Georgia, Council of Juvenile Court Judges

State of Georgia, Department of Human Resources
Grant Fund:

United States, Department of Housing and Urban Development

State of Georgia, Emergency Management Agency

Federal Aviation Administration

State of Georgia, Criminal Justice Coordinating Council
State of Georgia, Department of Human Resources
State of Georgia, Department of Transportation

Public Facilities Fund:
City of Acworth, Georgia

Capital Projects Funds:
Road Sales Tax Extension 1994 Fund:

City of Acworth, Georgia

State of Georgia, Department of Transportation

State of Georgia, Department of Transportation

City of Austell, Georgia
State of Georgia, Department of Transportation
Total Capital Projects Funds

Proprietary Funds:

Cobb Marietta Water Authority

Water System Fund:
City of Powder Springs, Georgia

Public Transit System Fund:
Federal Transit Administration
State of Georgia, Department of Transportation
Total Proprietary Funds 3,429,212
Total Due from Other Governments and Agencies
 - Primary Government 35,036,100

City of Austell, Georgia

State of Georgia, Office of Highway Safety Council
State of Georgia, Public Safety Training Center

Senior Services Fund:
Atlanta Regional Commission
Total Special Revenue Funds

Housing and Urban Development Fund:
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Note 18. Post Employment Health Care Benefits 
   

In addition to providing pension benefits, the County provides certain health care benefits for retired 
employees as per the requirement of a local ordinance.  Substantially all of the County’s employees 
may become eligible for those benefits if they reach normal retirement age while working for the 
County with a minimum of ten years of service.  At September 30, 2007, there were 928 retirees 
eligible for the benefits.  The cost of retiree health care benefits is recognized as an expense as claims 
are incurred.  For fiscal year 2007, those costs were $8,191,513. 

 
Note 19. Employee Retirement System 
 

A. Primary Government 
 

The County maintains a single-employer, contributory, defined benefit pension plan, the Cobb 
County Employees’ Retirement System Pension Plan (the “Plan”), covering the Board of 
Commissioners and their direct appointees and substantially all other full-time employees.  The 
pension plan financial statements are included in this report.  No stand-alone financial report is 
issued. Pension costs are recorded in the amount of the County’s contributions to the Pension 
Trust Fund.  Oversight of the Plan is by a five member Board of Trustees composed of 
appointees by the Board of Commissioners who represents the interest of the employees and 
taxpayers of the County.  The Board of Trustees provides an annual report to the Board of 
Commissioners. 

 
1. Summary of Significant Accounting Policies and Plan Asset Matters: 

 
Basis of Accounting: 
The Plan’s financial statements are prepared on the accrual basis of accounting.  Plan 
member contributions are recognized in the period in which the contributions are due.  The 
government’s contributions are recognized when due and a formal commitment to provide 
the contributions has been made.  Benefits and refunds are recognized when due and payable 
in accordance with the terms of the plan. 

 
Valuation of Investments: 
Plan investments are valued at fair value.  Short-term investments are reported at cost that 
approximates fair value.  Fixed income and equity securities are valued at the last reported 
sales price. 

 
2. Plan Description and Provisions: 

 
County Commissioners, their direct appointees, and substantially all other full-time 
employees participate in the Plan, a single-employer, contributory, defined benefit pension 
plan.  The payroll for employees covered by the Retirement System for the plan year ended 
December 31, 2006 was $188,088,292.  Current membership in the plan is comprised of the 
following: 

 
Group  January 1, 2007 
Retirees and beneficiaries 
  currently receiving benefits 1,219 
Vested terminated employees    663 
Fully vested and non-vested  
  active employees 4,031 
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Note 19. Employee Retirement System (Continued) 
 

Actuarial assumptions used in the valuation: 
 

Valuation date:  01/01/07 
Actuarial cost method: Projected unit credit cost method 
Amortization method: Level percentage of projected payroll 
Remaining amortization period: 15-30 years 
Asset valuation method: 5 year smoothed market value method 
 
The amortization period for this plan is open. 
 
Actuarial Assumptions Utilized: 
Investment rate of return: 8.0% 
Projected salary increases: 3.0% to 5.0% 
Includes inflation at: 3.0% 
Cost-of-living adjustments: None 
 

3. Contributions: 
 

The County’s funding policy is to provide for periodic employer contributions at actuarially 
determined rates that, expressed as percentages of annual covered payroll, are designed to 
accumulate sufficient assets to pay benefits when due.  The required contribution is 
determined using the Projected Unit Credit method.  The unfunded accrued liability is 
amortized based on the requirements of the Georgia Public Retirement Systems Standard 
law (Georgia Code Title 47, Article 20), which sets forth minimum funding requirements for 
public plans in the state.  In addition to the actuarially determined contribution requirement, 
the County may also make discretionary contributions to the Plan. 

 
In accordance with the recommendation of its actuary, pursuant to their plan evaluation as of 
January 1, 2007, the County contributed $20,587,589 to the Plan.  This contribution 
consisted of $9,517,268 (5.06% of covered payroll) for normal costs, $11,070,321 (5.89% of 
covered payroll) for amortization of the unfunded actuarial accrued liability. 

 
Pursuant to plan enhancements adopted by the Board of Commissioners, as of April 1, 1998, 
all existing employees were given the option to contribute and all new employees were 
required to contribute 4% of their basic annual compensation in return for improved pension 
benefits as explained below. Effective October 1, 2005 the employee contribution amount 
was increased to 4.50%.   Effective February 12, 2006 and February 11, 2007 the rate 
increased to 4.75% and 5.00% respectively. For fiscal year 2007, these contributions totaled 
$9,289,249. 

 
The authority for the plan, benefits, vesting and contributions is established and can be 
amended by the Board of Commissioners. 

 
Administrative costs of the plan are paid out of investment earnings. 
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Note 19. Employee Retirement System (Continued) 
 

Pension Benefits: For those participants not electing to contribute 4% of their 
salaries to the plan on April 1, 1998, the benefit formula is 
1.5% of final earnings (as defined) multiplied by years of 
credited service to January 1, 1989 plus 1.9% of final 
earnings (as defined) multiplied by years of credited 
service after January 1, 1989. 

 
Benefit Formula For those employees electing to contribute 4.25-5.00%, of 

their salaries to the plan on April 1, 1998, and for those 
employees hired after April 1, 1998, the benefit formula is 
2.5% of final earnings (as defined) multiplied by years of 
credited service, up to a maximum of 35 years.  Unreduced 
early retirement is offered to participants with age and 
service totaling 80. 

 
Minimum Benefits: $76 times years of credited service. 
Early: Eligibility Age 55 with 7 years of service. 

 
Benefit Formula Normal Retirement Benefit accrued to early retirement 

actuarially reduced for the number of months Annuity 
Commencement Date precedes Normal Retirement Date. 

 
 

Special Provision Participant age 60 and has 25 years of service or is 60 and 
disabled with consent of the Board of Commissioners may 
retire early.  Normal retirement benefit accrued to early 
retirement, reduced 1/12 of 1% for each month that 
Annuity Commencement Date precedes Normal 
Retirement Date. 

 
Vested: Eligibility – 7 years of service equals 100% vested. 

 
Benefit Formula Benefit accrued to date of termination. 

 
Supplemental Benefits: 
Pre-Retirement Spouse Benefits: 
Active Employees 

Eligibility Age 30 with 7 years of service; married one full year prior 
to death.  Immediate eligibility if participant killed in the 
line of duty. 

 
Benefit Formula 45% of Projected Normal Retirement Benefit unreduced 

commencing immediately.  Benefit is reduced if the spouse 
is more than ten years younger than the participant. 

 
Terminated Vested Participant 

Eligibility Terminated participant who had a vested right to 
retirement income and has attained age 21, married one 
full year prior to death. 
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Note 19. Employee Retirement System (Continued) 
 
Benefit Formula Less than 15 years of service,  the yearly amount will be 

30% of the retirement income which the participant had 
accrued to date of death payable when participant could 
have first retired. 

 
 More than 15 years of service, the yearly amount will be 

45% of the retirement income that the participant had 
accrued to date of death payable when participant could 
have first retired. 

 
 Refund of Contributions If a participant who is non-vested terminates, he or she 

receives a refund of contributions and interest. 
  

4. Annual Pension Cost and Net Pension Asset 
 
The annual pension cost and net pension asset for the calendar year ended 1/1/2007 were as 
follows: 

 
Annual required contribution    $18,187,260 
Interest on net pension asset      (487,016) 
Adjustment to annual required contribution  417,371 
Annual pension cost for 2006  18,117,615 

  Contributions made for 2006  18,530,619  
Increase (decrease) in net pension asset  413,004 
Net pension asset as of 1/1/2006  6,087,706 
Net pension asset as of 1/1/2007                            $ 6,500,710 
 

 5. Annual Pension Cost 
 

Actuarial 
Valuation % of APC Net Pension

Date APC Contributed Asset
1/1/2005 14,738,100$  119% 3,502,200$   

1/1/2006 18,117,615    105% 6,087,706     

1/1/2007 21,141,519    97% 6,500,710     

Annual Pension Percentage of Annual Pension Cost (APC)
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Note 19.  Employee Retirement System (Continued) 
 

B. Component Unit 
 

Defined contribution plan 
 

The Authority contributes to the Cobb-Marietta Coliseum and Exhibit Hall Authority Profit-
Sharing Plan, which is a defined contribution plan under Section 401(a) of the Internal Revenue 
Code. The Plan is administered by the ICMA-Retirement Corporation. At September 30, 2007, 
there were 152 plan members. Plan provisions and contribution requirements are established and 
amended by the Authority. The plan consists solely of employer contributions. All employees 
who have performed one (1) hour of service are eligible to participate in the plan. Participants 
become fully vested in the plan after three (3) years of service. A participant that leaves the 
employment of the Authority is entitled to their account balance if vesting requirements are 
satisfied. Any forfeitures are used to reduce future employer contributions, or if no contributions 
are required, forfeited amounts are allocated to participant accounts based on the ratio of each 
participant’s earnings to total earnings for all participants. The employer has elected to contribute 
7.5% of each participant's wages, or such amount so as to meet the requirement to qualify for 
exclusion from participating in Social Security. The Authority made actual contributions during 
the year of $372,927. The plan held no securities of the Authority or other related parties during 
the year. 

 
The Authority also contributes to the Cobb-Marietta Coliseum and Exhibit Hall Authority 
Eligible Deferred Compensation Plan, which is a defined contribution plan under Section 457 of 
the Internal Revenue Code. The Plan is administered by the ICMA-Retirement Corporation. At 
September 30, 2007, there were 23 plan members. Plan provisions and contribution requirements 
are established and amended by the Authority. The plan consists primarily of employee 
contributions, with employer contributions for key employees. All employees who have 
performed one (1) hour of service are eligible to participate in the plan, and there are no vesting 
provisions. The employer contribution to key employees for each plan year is discretionary, with 
no required minimum contribution. The Authority made actual contributions during the year of 
$27,872. The plan held no securities of the Authority or other related parties during the year. 

 
Note 20. Arbitrage Liability 
 

Section 148 of the Internal Revenue Code requires that, with certain exceptions, any arbitrage earned 
on the investment of bond proceeds be paid to the federal government.  The term “arbitrage” refers to 
the ability to invest the proceeds of a relatively low interest rate state or municipal obligation in 
taxable market securities that bear a higher interest rate.  The County has recorded a liability for 
“arbitrage” in the following fund: 

 
 Water and Sewer Enterprise Fund   $54,882 
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Note 21. Capital Contributions 
 

As reported in Note 1, beginning October 1, 2001, with the implementation of GASB 33, the County 
now recognizes capital contributions as non-operating revenues in the Proprietary Funds Statement of 
Revenues, Expenses and Changes in Fund Net Assets. 

 
Capital Contributions recognized as revenue in the Proprietary Funds for the fiscal year ending 
September 30, 2007 are presented below: 

 
 Source: 
 Developers      $19,045,684 
 Grants         13,467,517 
 Donations          5,467,110 

Total Capital Contributions   $37,980,311 
 

Note 22. Closure and Postclosure Care Costs 
 

State and federal laws and regulations require that the County place a final cover on its landfills when 
closed and perform certain maintenance and monitoring functions at the landfill sites for thirty years 
after closure.  In addition to operating expenses related to current activities of the landfills, an 
expense provision and related liability are being recognized based on the future postclosure care costs 
that are being incurred now that the landfills are no longer accepting waste.  Two landfill sites 
reached capacity on September 6, 2001.  The third landfill site reached capacity on September 8, 
2002.  As of September 30, 2007, Cobb County has incurred a liability totaling $27,059,236.   

 
This liability is recorded in the Solid Waste Disposal Fund and represents the amount of costs 
reported to date based on 100% of the original landfill capacity.  The estimated remaining time for 
the landfills to be monitored and maintained is 25 years.  In accordance with GASB 18, the estimated 
total current cost is based on the amount that would be paid if all equipment, facilities and services 
required to close, monitor and maintain the landfills were acquired as of September 30, 2007.  
However, the actual cost may be higher due to inflation, changes in technology or changes in landfill 
laws and regulations. 

 
The County will fund the closure and postclosure care costs with subsidies from the General Fund.  
As of September 30, 2007, no amount of assets have been restricted for the payment of closure and 
postclosure care costs.  The remaining portion of anticipated future inflation costs and additional 
costs that might arise from changes in postclosure requirements (due to changes in technology or 
more rigorous environmental regulations, for example) may need to be covered by charges to future 
landfill users, taxpayers, or both. 
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Note 23. Hotel/Motel Lodging Tax 
 

Cobb County has levied an 8% lodging tax.  A summary of the transactions for the year ending 
September 30, 2007 follows: 

 
 Lodging tax receipts $  10,625,801 
 
 Disbursements to bond Trustee on behalf of 
   the Cobb-Marietta Coliseum and Exhibit 
 Hall Authority  (6,641,125) 
 
 Balance of lodging tax was expended for the 
 promotion of tourism and payment of debt service  
 requirements of the Cobb-Marietta Coliseum and  
 Exhibit Hall Authority as required by OCGA 48-13-51    $     3,984,676  
 

The receipts from Cobb County less 37.5% are pledged as a revenue source for debt service 
requirements of the Coliseum and Exhibit Hall as required by OCGA 48-13-51. 

 
Note 24. Other Commitments 

 
Commitments for water and sewerage system improvements at September 30, 2007 total 
approximately $47,706,844. 

 
Note 25. Joint Venture 
 

Under Georgia law, the County, in conjunction with other cities and counties in the ten county 
metropolitan Atlanta, Georgia area, are members of the Atlanta Regional Commission (ARC).  
Membership in a RDC is required by the Official Code of Georgia Annotated (OCGA) Section 50-8-
34 which provides for the organizational structure of the RDC in Georgia.  The County paid dues in 
the amount of $662,932 to the ARC for the year ended September 30, 2007.  The RDC Board 
membership includes the chief elected official of each county and municipality of the area. OCGA 
50-8-39.1 provides that the member governments are liable for any debts or obligations of a RDC. 
Separate financial statements may be obtained from:  Atlanta Regional Commission, 40 Courtland 
Street N.E., Atlanta, Georgia 30303.   

 
Note 26. Related Organization 
 

The Housing Authority of Cobb County is a related organization of Cobb County.  The Housing 
Authority of Cobb County is excluded from the financial reporting entity because the County’s 
accountability does not extend beyond making appointments.  Audited financial statements are 
available from the Housing Authority. 
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      SCHEDULE OF FUNDING PROGRESS   
         
      Unfunded   UAL As 
  Actuarial  Actuarial Actuarial  Annual A % Of 

Valuation  Value Of  Accrued  Funded Liability  Covered Covered 
Date  Assets  Liability Ratio (UAL)  Payroll Payroll 

             
01/01/02  $ 225,817,894  $ 304,281,994 74.2% $ 78,464,100  $ 147,495,869 53.2% 

           
01/01/03   235,567,228   338,233,628 69.6% 102,666,400   155,793,500 65.9% 

           
01/01/04   254,922,779   370,880,412 68.7% 115,957,633   161,900,582 71.6% 

           
01/01/05   277,615,138   381,925,386 72.7% 104,310,248   163,790,058 63.7% 

           
01/01/06   300,073,081   425,334,915 70.6% 125,261,834   182,934,101 68.5% 

           
01/01/07   323,040,964   478,020,180 67.6% 154,979,216   188,088,292 82.4% 

 
 
 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 
 

% of ARC 
Fiscal Year Contributed

     09/30/02 $  13,569,623 92%

     09/30/03     13,335,923 105%

     09/30/04     15,072,944 107%

     09/30/05     14,825,200 119%

     09/30/06     18,187,260 105%

     09/30/07     21,173,010 97%

ARC

Annual Required Contribution (ARC)
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
 
The information presented in the required supplementary schedules was determined as part of the actuarial valuations 
at the dates indicated.  Additional information as of the latest actuarial valuation follows: 
 
Valuation date:    01/01/07 
Actuarial cost method:   Projected unit credit cost method 
Amortization method:   Level percentage of projected payroll 
Remaining amortization period: 15 - 30 years 
Asset valuation method:   5 year smoothed market value method 
 
The amortization period for this plan is open. 
 
Actuarial Assumptions Utilized: 
Investment rate of return:  8.0% 
Projected salary increases:  3.0 % to 5.0% 
Includes inflation at  3.0% 
Cost-of-living adjustments  None 
 
With the exception of the plan years listed below, there were no plan amendments. 
 
In plan year 1995, the plan changed from the “market value” method to the “asset smoothing” method for valuing plan 
assets.  This change in assumption had no effect on the pension benefit obligation but did result in a contribution 
decrease of $473,922 for that year.  Also effective January 1, 1995, the plan was amended to allow for an early 
retirement window incentive through the period ended December 31, 1994.  This incentive allowed for the waiver of 
the early retirement reduction factor for all eligible members.  This amendment had no effect on the pension benefits 
obligation but did result in a contribution increase of $276,783 for that year. 
 
In plan year 1998, the Board of Commissioners adopted certain changes to the Plan, the most significant of which 
included the adoption of a “Rule of 80” (combination of years of service and age) and an increase in the benefit 
formula to 2.5% of final average salary multiplied by years of service from the current 1.5% per year (for service 
before January 1, 1989).  These changes became effective on April 1, 1998. 
 
Employees of the County provide the required additional funding to the Plan.  For all employees hired after April 1, 
1998, participation is mandatory and requires a contribution of 4% of their salary.  For existing employees, a one-time 
enrollment option was provided, the exercise of which requires a contribution of 4% of their salary.  If an existing 
employee chose not to exercise this one-time option, their retirement benefits remained at the pre-April 1, 1998 level 
as explained above. 
 
In plan year 2003, the Board of Commissioners adopted an increase of the County’s contribution to the plan of .31% 
becoming effective October 1, 2002.  This increased the County’s total contribution to 8.56%.  For plan year 2004 
beginning October 1, 2003, the County’s contribution rate increased by an additional .75% bringing the County’s total 
contribution to 9.31%.  In addition, effective January 1, 2004 the employees’ contribution amount increased by .25% 
increasing the employees’ total contribution to 4.25%. October 1, 2005 the County increased contributions from 
9.75% to 10.00% and February 12, 2006 the employees’ contributions increased from 4.25% to 4.50%. October 1, 
2006 the County increased contributions from 10.00% to 10.25% and February 11, 2007 the employees’ contributions 
increased from 4.50% to 4.75%. 
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The Board of Commissioners has approved a one year incremental increase in the retirement contributions. The 
schedule of the incremental increase is as follows: 
 
    Effective Date 
 Effective Date County % Merit Payday Employee % 
 October 1, 2007 10.25 to 10.50  February 08, 2008 4.75 to 5.00  



(THIS PAGE INTENTIONALLY LEFT BLANK) 



Nonmajor Funds



COBB COUNTY, GEORGIA 
September 30, 2007 

 
NONMAJOR GOVERNMENTAL FUNDS 

 
Special Revenue Funds 

 
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally 
restricted to the expenditures for specific purposes. 
 
The Law Library Fund provides for the operation and maintenance of the County’s law library. 
 
The Community Services Fund accounts for the grant monies received from the Georgia Department of 
Human Resources. 
 
The Grant Fund accounts for grant monies received from various federal and state agencies. 
 
The Housing and Urban Development Grant Fund accounts for monies received from the Department of 
Housing and Urban Development under the Community Development Block Grant Program. 
 
The Cobb Senior Services Fund accounts for funds received from various state and local agencies to be 
expended for social welfare programs including services for senior citizens. 
 
The Hotel/Motel Tax Fund accounts for the collection of taxes for a special taxing district. 
 
The Emergency 911 Fund accounts for fee collection and the operation of the Emergency 911 system 
within the County. 
 
The Parking Deck Facility Fund accounts for the operation and maintenance of the Marietta Square 
parking deck. 
 
The 800 MHz Fund accounts for the operation, maintenance and collection of monies for the 800 MHz 
core system. 
 

Capital Projects Funds 
 
Capital Projects Funds are used to account for the financial resources to be used for the acquisition or 
construction of major capital facilities and improvements – other than those financed by Proprietary Funds. 
 
The Road Sales Tax Extension 1994 Fund accounts for the proceeds of a 1 percent local option sales tax 
approved in 1994 for construction and improvements of roads throughout the County. 
 
The Public Facilities Fund accounts for monies transferred for various governmental funds for the purpose 
of the construction of public facilities throughout the County. 
 
The Parks Bond Fund accounts for proceeds from the series 2007 Parks Bond issue for the purpose of 
acquiring parks and recreation land to be used for Cobb County parks and recreation purposes. 

 
Debt Service Fund 

 
The Debt Service Fund is utilized to account for the accumulation and disbursement of money needed to 
comply with the interest and principal redemption requirements of the governmental fund type general 
obligation bonds. 
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NONMAJOR BUSINESS-TYPE FUNDS 

 
Enterprise Funds 

 
The Enterprise Funds account for the activities that are usually self-sustaining, principally through user 
charges for services rendered.  The accounting records are maintained on the same basis as a commercial 
business. 
 
The Cobblestone Golf Course Fund accounts for the operation and maintenance of the Cobblestone Golf 
Course. 
 
The Mable House Barnes Amphitheatre Fund accounts for the operation and maintenance of an outdoor 
entertainment facility. 
 
The Public Transit System Fund accounts for the operation and maintenance of the local public transit 
system and accounts for the monies received from the Federal Transit Authority. 
 

Internal Service Funds 
 

The Internal Service Funds account for services performed by a central service department for other 
departments or agencies of the governmental unit. 
 
The Claims Internal Service Fund provides self-funding for casualty, liability, medical and dental claims 
and workmen’s compensation. 
 

Fiduciary Funds 
Agency Funds 

 
Agency Funds account for assets held by the County as an agent for individuals, private organizations, 
other governments and other County departments. 



Assets

Cash and cash equivalents $ 12,953,723        $ 44,370,967        $ 4,290,143          $ 61,614,833        
Receivables:  

Taxes -                     -                     5,263,944          5,263,944          
Accrued interest 11,797               -                     106                    11,903               
Other 2,141,061                 180,861                   79,893               2,401,815          

Due from other funds             3,888,100          31,305,086        130,581             35,323,767        
Due from component units 320,443             -                     -                     320,443             
Due from other governments and agencies 3,361,886          2,527,641          -                     5,889,527          
Prepaid expenditures  1,733                  -                      -                     1,733                 

Total assets $ 22,678,743        $ 78,384,555        $ 9,764,667          $ 110,827,965      

Liabilities and Fund Balances

Liabilities:
Cash overdraft $ 320,443             $ -                     $ -                     $ 320,443             
Accounts payable 2,564,134          6,507,300          -                     9,071,434          
Accrued payroll 179,118             -                     -                     179,118             
Due to other funds 1,640,091          903,933             -                     2,544,024          
Due to others 27,356               -                     -                     27,356               
Due to other governments and agencies 726,175             -                     -                     726,175             
Deferred revenue 1,206,138          53,869               383,700             1,643,707          

Total liabilities $ 6,663,455          $ 7,465,102          $ 383,700             $ 14,512,257        

Fund balances:
Reserved for:

Encumbrances $ 4,197,742          $ 26,135,083        $ -                     $ 30,332,825        
Inventories and prepaid expenditures 1,733                 -                     -                     1,733                 
Debt service -                     -                     9,380,967          9,380,967          

Unreserved designated for:
Construction and capital outlay 3,998,789          44,784,370        -                     48,783,159        
Debt service 258,518             -                     -                     258,518             

Unreserved undesignated 7,558,506          -                     -                     7,558,506          

Total fund balances $ 16,015,288        $ 70,919,453        $ 9,380,967          $ 96,315,708        

Total liabilities and fund balances $ 22,678,743        $ 78,384,555        $ 9,764,667          $ 110,827,965      

Total Nonmajor
Governmental

Cobb County, Georgia
All Nonmajor Governmental Funds

Combining Balance Sheet
September 30, 2007

Funds

Total Nonmajor
Special Revenue

Funds

Total Nonmajor
Capital Project

Funds
Debt Service

Fund
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Debt Service
Fund

Revenues:
Taxes $ 10,625,801       $ -                    $ 6,872,454         $ 17,498,255       
Intergovernmental 18,766,939       6,506,862         -                    25,273,801       
Charges for services 10,918,340       -                    175,962            11,094,302       
Fines and forfeits -                    -                    1,528,296         1,528,296         
Interest earned 575,790            1,233,536         219,664            2,028,990         
Miscellaneous 1,425,413         1,375,608         112,079            2,913,100         

Total revenues $ 42,312,283       $ 9,116,006         $ 8,908,455         $ 60,336,744       

Expenditures:
Current:

General government $ 5,350,885         $ 12,908,158       $ 99,549              $ 18,358,592       
Public safety 12,517,196       2,759,725         -                    15,276,921       
Public works 2,899,047         16,587,614       -                    19,486,661       
Health and welfare 6,120,975         -                    -                    6,120,975         
Culture and recreation 7,950,086         11,947,726       -                    19,897,812       
Housing and development 7,408,922         22,050              -                    7,430,972         

Debt Service:
Principal 6,288,970         3,963,490         6,135,000         16,387,460       
Interest and fiscal charges 2,828,394         434,066            1,659,760         4,922,220         

Total expenditures $ 51,364,475       $ 48,622,829       $ 7,894,309         $ 107,881,613     

Excess (deficiency) of revenues  
 over (under) expenditures $ (9,052,192)        $ (39,506,823)      $ 1,014,146         $ (47,544,869)      

Other financing sources (uses):  
Transfers in  $ 24,736,974       $ 34,994,949       $ -                    $ 59,731,923       
Transfers out (9,148,460)        (2,406,989)        -                    (11,555,449)      
Bonds issued -                    25,000,000       -                    25,000,000       
Premium on bonds issued -                    926,933            -                    926,933            
Proceeds from capital lease -                    6,975,011         -                    6,975,011         

Total other financing sources (uses) $ 15,588,514       $ 65,489,904       $ -                    $ 81,078,418       
 

Net change in fund balances $ 6,536,322         $ 25,983,081       $ 1,014,146         $ 33,533,549       

Fund balances at beginning of year 9,478,966         44,936,372       8,366,821         62,782,159       

Fund balances at end of year $ 16,015,288       $ 70,919,453       $ 9,380,967         $ 96,315,708       

Cobb County, Georgia
All Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended September 30, 2007

Total Nonmajor
Governmental

Funds

Total Nonmajor
Special Revenue

Funds

Total Nonmajor
Capital Project

Funds
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Law Community Housing & Urban
Library Services Development
Fund Fund Grant Fund Grant Fund

Assets

Cash and cash equivalents $ 156,518       $ -               $ 184,470        $ 302,364                 
Receivables:

Accrued interest     -             11,674          -                123                        
Other     42,252           -               676,785        -                         

Due from other funds     -                 -               399,519        -                         
Due from component units -               -               -                -                         
Due from other governments

and agencies     -               166,498        2,402,409     542,616                 
Prepaid expenditures     -                 -               708                 -                         

Total assets $ 198,770       $ 178,172        $ 3,663,891     $ 845,103                 

Liabilities and Fund Balances

Liabilities:
Cash overdraft $ -               $ -               $ -                $ -                         
Accounts payable 33,610         118,874        817,303        583,808                 
Accrued payroll 1,689             -               46,485            -                         
Due to other funds -               13,097          767,666        20,697                   
Due to others     -                 27,356          -                -                         
Due to other governments

and agencies -               -               -                -                         
Deferred revenue     -                 -               1,056,741       149,337                 

Total liabilities $ 35,299         $ 159,327        $ 2,688,195     $ 753,842                 

Fund balances:
Reserved for encumbrances $  -               $ -               $ 4,151,475     $ -                         
Reserved for inventories and

prepaid expenditures -               -               708               -                         
Unreserved designated for:          

Construction and 
capital outlay     -                 -                 -                  -                         

Debt service -               -               -                -                         
Undesignated 163,471       18,845          (3,176,487)      91,261                   

  
Total fund balances $ 163,471       $ 18,845          $ 975,696        $ 91,261                   

Total liabilities and
fund balances $ 198,770       $ 178,172        $ 3,663,891     $ 845,103                 

Cobb County, Georgia
Nonmajor Governmental Funds - Special Revenue Funds

Combining Balance Sheet
September 30, 2007
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Parking Deck
Services Hotel/Motel Emergency Facility 800 MHz

Fund Tax Fund 911 Fund Fund Fund

$ 2,391          $ -                 $ 5,206,306      $ 378,377     $ 6,723,297     $ 12,953,723    

   -                -                    -                   -             -               11,797           
-             -                 1,149,591      107            272,326        2,141,061      
-             -                 -                   -             3,488,581     3,888,100      
-             320,443         -                 -             -               320,443         

250,363      -                    -                   -             -               3,361,886      
535             -                 490                  -             -               1,733             

$ 253,289      $ 320,443         $ 6,356,387      $ 378,484     $ 10,484,204   $ 22,678,743    

 
$ -             $ 320,443         $ -                 $ -             $ -               $ 320,443         

25,893        -                 977,476         7,170         -               2,564,134      
43,684        -                 86,755           505            -               179,118         
37,142        -                 -                 -             801,489        1,640,091      

   -                -                    -                   -             -               27,356           

-             -                 -                 -             726,175        726,175         
   -                -                    -                 60              -               1,206,138      

$ 106,719      $ 320,443         $ 1,064,231      $ 7,735         $ 1,527,664     $ 6,663,455      

$ 29,562        $ -                 $ 3,360             $ 13,345       $ -               $ 4,197,742      

535             -                 490                -             -               1,733             

63,554           -                    3,934,374        861            -               3,998,789      
-             -                 -                 258,518     -               258,518         

52,919           -                 1,353,932      98,025       8,956,540     7,558,506      
    

$ 146,570      $ -                 $ 5,292,156      $ 370,749     $ 8,956,540     $ 16,015,288    

$ 253,289      $ 320,443         $ 6,356,387      $ 378,484     $ 10,484,204   $ 22,678,743    

Special Revenue
Total Nonmajor

Funds

Cobb Senior
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Cobb County, Georgia
Nonmajor Governmental Funds - Special Revenue Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended September 30, 2007

Law Community Housing & Urban
Library Services Development
Fund Fund Grant Fund Grant Fund

Revenues:
Taxes $            - $            - $                 - $               -
Intergovernmental               - 518,609    10,174,789        6,961,923       
Charges for services 493,732                 - 19,806                               -
Interest earned 7,960        817           59,223               19,148            
Miscellaneous 6,442                     - 811,015             386,684          

Total revenues $ 508,134    $ 519,426    $ 11,064,833        $ 7,367,755       

Expenditures:   
Current:  

General government $ 563,532    $            - $ 4,787,353          $ -                  
Public safety               -              -   3,031,307            -                  
Public works               -              - 2,782,823            -                  
Health and welfare               - 458,286    10,000                 -                  
Culture and recreation -              -            1,013,961            -                  
Housing and development               -              -   65,183               7,343,739       

Debt service:
Principal retirement               -              -   -                       -                  
Interest and fiscal charges               -              -   -                       -                  

Total expenditures $ 563,532    $ 458,286    $ 11,690,627        $ 7,343,739       

Excess (deficiency) of revenues
over (under) expenditures $ (55,398)     $ 61,140      $ (625,794)            $ 24,016            

Other financing sources (uses):
Transfers in $            - $            - $ 737,273             $ -                  
Transfers out -            (55,000)     (51,267)                -                  

Total other financing
sources (uses) $ -            $ (55,000)     $ 686,006             $ -                  

Net change in fund balances $ (55,398)     $ 6,140        $ 60,212               $ 24,016            

Fund balances at beginning of year, 218,869    12,705      915,484             67,245            

Fund balances at end of year $ 163,471    $ 18,845      $ 975,696             $ 91,261            
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Cobb Senior Parking Deck
Services Hotel/Motel Emergency Facility 800 MHz

Fund Tax Fund 911 Fund Fund Fund

$               - $ 10,625,801    $ -               $ -              $ -                 $ 10,625,801    
1,111,618     -                   -               -              -                 18,766,939    

74,041          -                9,736,412    462,961      131,388         10,918,340    
-                -                296,640       13,536        178,466         575,790         

219,392        -                595              1,285          -                 1,425,413      

$ 1,405,051     $ 10,625,801    $ 10,033,647  $ 477,782      $ 309,854         $ 42,312,283    

$ -                $ -                $ -               $ -              $ -                 $ 5,350,885      
   -                   -                8,856,087    -              629,802         12,517,196    
   -                -                   -               116,224      -                 2,899,047      

5,652,689        -                   -               -              -                 6,120,975      
   -                   6,936,125         -               -              -                 7,950,086      
   -                   -                   -               -              -                 7,408,922      

   -                   975,000            -               180,000      5,133,970      6,288,970      
   -                   2,349,838         -               151,085      327,471         2,828,394      

$ 5,652,689     $ 10,260,963    $ 8,856,087    $ 447,309      $ 6,091,243      $ 51,364,475    

$ (4,247,638)    $ 364,838         $ 1,177,560    $ 30,473        $ (5,781,389)     $ (9,052,192)     

$ 4,377,000     $ -                $ 248,722       $ -              $ 19,373,979    $ 24,736,974    
(48,282)         (364,838)       (1,814,387)   -              (6,814,686)     (9,148,460)     

$ 4,328,718     $ (364,838)       $ (1,565,665)   $ -              $ 12,559,293    $ 15,588,514    

$ 81,080          $ -                $ (388,105)      $ 30,473        $ 6,777,904      $ 6,536,322      

65,490          -                5,680,261    340,276      2,178,636      9,478,966      

$ 146,570        $ -                $ 5,292,156    $ 370,749      $ 8,956,540      $ 16,015,288    

Total Nonmajor
Special Revenue

Funds
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Road Sales
Tax Extension

Assets

Cash and cash equivalents $ 13,830,045    $ 23,622,903    $ 6,918,019      $ 44,370,967          
Receivables:  

Other -                 -                 180,861         180,861               
Due from other funds -                 -                 31,305,086    31,305,086          
Due from other governments and agencies 656,136         -                 1,871,505      2,527,641            

Total assets $ 14,486,181    $ 23,622,903    $ 40,275,471    $ 78,384,555          

Liabilities and Fund Balances

Liabilities:
Accounts payable $ 2,845,312      $ -                 $ 3,661,988      $ 6,507,300            
Due to other funds -                 -                 903,933         903,933               
Deferred revenue 27,577           -                 26,292           53,869                 

Total liabilities $ 2,872,889      $ -                 $ 4,592,213      $ 7,465,102            

Fund balances:
Reserved for encumbrances $ 7,404,289      $ -                 $ 18,730,794    $ 26,135,083          
Designated for construction

and capital outlay 4,209,003      23,622,903    16,952,464    44,784,370          

Total fund balance $ 11,613,292    $ 23,622,903    $ 35,683,258    $ 70,919,453          

Total liabilities and fund balances $ 14,486,181    $ 23,622,903    $ 40,275,471    $ 78,384,555          

Cobb County, Georgia
Nonmajor Governmental Funds - Capital Projects Funds

Combining Balance Sheet
September 30, 2007

Funds

Total Nonmajor
Capital Project

1994 Facilities 
Public Parks

Bond
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Road Sales

Revenues:
Intergovernmental $ 669,618              $ -                     $ 5,837,244           $ 6,506,862           
Interest earned 801,804              253,587             178,145              1,233,536           
Miscellaneous 480,040              -                     895,568              1,375,608           

Total revenues $ 1,951,462           $ 253,587             $ 6,910,957           $ 9,116,006           

Expenditures:
Current:

General government $ -                      $ -                     $ 12,908,158         $ 12,908,158         
Public safety -                      -                     2,759,725           2,759,725           
Public works 7,639,992           -                     8,947,622           16,587,614         
Culture and recreation -                      2,506,367          9,441,359           11,947,726         
Housing and development -                      -                     22,050                22,050                

Debt Service:
Principal -                      -                     3,963,490           3,963,490           
Interest and fiscal charges -                      51,250               382,816              434,066              

Total expenditures $ 7,639,992           $ 2,557,617          $ 38,425,220         $ 48,622,829         

Excess (deficiency) of revenues  
 over expenditures $ (5,688,530)          $ (2,304,030)         $ (31,514,263)        $ (39,506,823)        

Other financing sources (uses):  
Transfers in  $ -                       $ -                      $ 34,994,949         $ 34,994,949         
Transfers out -                      -                     (2,406,989)          (2,406,989)          
Bonds issued -                      25,000,000        -                      25,000,000         
Premium on bonds issued -                      926,933             -                      926,933              
Proceeds from capital lease -                      -                     6,975,011           6,975,011           

Total other financing sources (uses) $ -                      $ 25,926,933        $ 39,562,971         $ 65,489,904         
 

Net change in fund balances $ (5,688,530)          $ 23,622,903        $ 8,048,708           $ 25,983,081         

Fund balances at beginning of year 17,301,822         -                     27,634,550         44,936,372         

Fund balances at end of year $ 11,613,292         $ 23,622,903        $ 35,683,258         $ 70,919,453         

Parks

Cobb County, Georgia
Nonmajor Governmental Funds - Capital Projects Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended September 30, 2007

Bond

Total Nonmajor
Capital ProjectTax Extension

1994 Facilities 
Public 

Funds
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Cobb County, Georgia
Debt Service Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Taxes $ 6,109,107           $ 6,109,107         $ 6,872,454         $ 763,347            
Charges for services 162,699              162,699            175,962            13,263              
Fines and forfeits 1,362,613           1,362,613         1,528,296         165,683            
Interest earned 152,083              152,083            219,664            67,581              
Miscellaneous 111,188              111,188            112,079            891                   

Total revenues $ 7,897,690           $ 7,897,690         $ 8,908,455         $ 1,010,765         
 

Expenditures:
Current:

General government $ 99,853                $ 99,853              $ 99,549              $ 304                   
Debt service:

Principal retirement 6,135,000           6,135,000         6,135,000         -                    
Interest and fiscal charges 1,662,837           1,662,837         1,659,760         3,077                

Total expenditures $ 7,897,690           $ 7,897,690         $ 7,894,309         $ 3,381                

Net change in fund balance $ -                      $ -                    $ 1,014,146         $ 1,014,146         

Fund balance at beginning of year 8,366,821         

Fund balance at end of year - budgetary basis $ 9,380,967         

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at

end of year -                    

Fund balance at end of year - GAAP basis $ 9,380,967         

Budgeted Amounts
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Cobb County, Georgia
Law Library Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2007

Original Final Actual
Revenues:

Charges for services $ 513,855          $ 513,855           $ 493,732         $ (20,123)         
Interest earned 10,000            10,000             7,960             (2,040)           
Miscellaneous 5,308              5,308               6,442             1,134             

Total revenues $ 529,163          $ 529,163           $ 508,134         $ (21,029)         

Expenditures:
Current:

Personal services $ 114,459          $ 120,321           $ 120,190         $ 131                
Operating expenditures 351,227          442,217           441,943         274                
Capital outlay -                  1,400               1,399             1                    

Total expenditures $ 465,686          $ 563,938           $ 563,532         $ 406                

Net change in fund balance $ 63,477            $ (34,775)            $ (55,398)          $ (20,623)         

Fund balance at beginning of year 218,869         

Fund balance at end of year - budgetary basis $ 163,471         

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding

at end of year    -                 

Fund balance at end of year-GAAP basis $ 163,471         

(Negative)
Budgeted Amounts

Variance with
Final Budget -

Positive
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Cobb County, Georgia
Community Services Special Revenue Fund
Schedule of Revenues, Expenditures and 

Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Intergovernmental $ 314,111             $ 472,682          $ 518,609          $ 45,927            
Interest earned -                      -                  817                 817                 

Total revenues $ 314,111             $ 472,682          $ 519,426          $ 46,744            

Expenditures:
Current:

Operating expenditures $ 259,111             $ 468,682          $ 457,386          $ 11,296            
Capital outlay  -                      4,000               900                  3,100              

Total expenditures $ 259,111             $ 472,682          $ 458,286          $ 14,396            

Excess of revenues over expenditures $ 55,000               $ -                  $ 61,140            $ 61,140            

Other financing sources (uses):
Transfers out $ (55,000)              $ (55,000)           $ (55,000)           $ -                  

Net change in fund balance $ -                     $ (55,000)           $ 6,140              $ 61,140            

Fund balance at beginning of year 12,705            

Fund balance at end of year - budgetary basis $ 18,845            

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at

end of year -                  

Fund balance at end of year - GAAP basis $ 18,845            
 

Budgeted Amounts
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Cobb County, Georgia
Cobb Senior Services Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Intergovernmental $ 1,097,697        $ 1,097,804        $ 1,111,618       $ 13,814              
Charges for services 81,222             81,222             74,041            (7,181)               
Miscellaneous 212,491           233,090           219,392          (13,698)             

Total revenues $ 1,391,410        $ 1,412,116        $ 1,405,051       $ (7,065)               

Expenditures:
Current:

Personnel services $ 3,571,553        $ 3,613,211        $ 3,509,647       $ 103,564            
Operating expenditures 2,070,799        2,138,466        2,111,770       26,696              
Capital outlay 10,570             62,401             60,834            1,567                

Total expenditures $ 5,652,922        $ 5,814,078        $ 5,682,251       $ 131,827            

(Deficiency) of revenues
(under) expenditures $ (4,261,512)      $ (4,401,962)      $ (4,277,200)     $ 124,762            

Other financing sources (uses):
Transfers in $ 4,773,757        $ 4,773,757        $ 4,377,000       $ (396,757)           
Transfers out  (47,814)            (48,283)            (48,282)           1                       

Total other financing sources (uses) $ 4,725,943        $ 4,725,474        $ 4,328,718       $ (396,756)           

Net change in fund balance $ -                  $ 323,512           $ 51,518            $ (271,994)           

Fund balance at beginning of year 65,490            

Fund balance at end of year - budgetary basis $ 117,008          

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at

end of year 29,562            

Fund balance at end of year - GAAP basis $ 146,570          

Budgeted Amounts
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Cobb County, Georgia
Hotel/Motel Tax Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Taxes $ 3,526,347    $ 10,712,988  $ 10,625,801    $ (87,187)            

Total revenues $ 3,526,347    $ 10,712,988  $ 10,625,801    $ (87,187)            

Expenditures:
Current:

Operating expenditures $ 201,509       $ 7,023,312    $ 6,936,125      $ 87,187              
Debt service:

Principal retirement 975,000       975,000       975,000         -                   
Interest and fiscal charges 2,349,838    2,349,838    2,349,838      -                   

Total expenditures $ 3,526,347    $ 10,348,150  $ 10,260,963    $ 87,187              

Excess of revenues over expenditures $ -               $ 364,838       $ 364,838         $ -                   

Other financing sources (uses):
Transfers out -               (364,838)      (364,838)                  -                   

Total other financing sources (uses) $ -               $ (364,838)      $ (364,838)        $ -                   

Net change in fund balance $ -               $ -               $ -                 $ -                   

Fund balance at beginning of year -                 

Fund balance at end of year - budgetary basis $ -                 

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at  

end of year -                 

Fund balance at end of year - GAAP basis $ -                 

Budgeted Amounts
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Cobb County, Georgia
Emergency 911 Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Charges for services $ 10,462,948      $ 10,462,948  $ 9,736,412     $ (726,536)         
Interest earned 100,000           100,000       296,640        196,640          
Miscellaneous -                   -               595               595                 

Total revenues $ 10,562,948      $ 10,562,948  $ 10,033,647   $ (529,301)         

Expenditures:
Current:

Personnel services $ 6,487,569        $ 6,487,569    $ 5,644,484     $ 843,085          
Operating expenditures 2,200,110        3,336,538    3,195,224     141,314          
Capital outlay 9,625               23,167         19,739          3,428              

Total expenditures $ 8,697,304        $ 9,847,274    $ 8,859,447     $ 987,827          

Excess (deficiency) of revenues over 
(under) expenditures $ 1,865,644        $ 715,674       $ 1,174,200     $ 458,526          

Other financing sources (uses):
Transfers in $ 301,020           $ 301,020       $ 248,722        $ (52,298)           
Transfers out (1,789,872)       (1,814,387)   (1,814,387)    -                  

Total other financing sources (uses) $ (1,488,852)       $ (1,513,367)   $ (1,565,665)    $ (52,298)           

Net change in fund balance $ -                   $ (797,693)      $ (391,465)       $ 406,228          

Fund balance at beginning of year 5,680,261     

Fund balance at end of year - budgetary basis $ 5,288,796     

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at  

end of year 3,360            

Fund balance at end of year - GAAP basis $ 5,292,156     

Budgeted Amounts
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Cobb County, Georgia
Parking Deck Facility Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2007

Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Charges for services $ 457,729         $ 457,729        $ 462,961         $ 5,232              
Interest earned 10,000           10,000          13,536           3,536              
Miscellaneous 535                535               1,285             750                 

Total revenues $ 468,264         $ 468,264        $ 477,782         $ 9,518              

Expenditures:
Current:

Personnel services $ 46,240           $ 48,361          $ 46,380           $ 1,981              
Operating expenditures 64,665           72,515          67,264           5,251              
Capital outlay -                 17,750          15,925           1,825              

Debt service:
Principal 180,000         180,000        180,000         -                  
Interest and fiscal charges 151,085         151,085        151,085         -                  

Total expenditures $ 441,990         $ 469,711        $ 460,654         $ 9,057              

Net change in fund balance $ 26,274           $ (1,447)          $ 17,128           $ 18,575            

Fund balance at beginning of year 340,276         

Fund balance at end of year - budgetary basis $ 357,404         

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at

end of year 13,345           

Fund balance at end of year - GAAP basis $ 370,749         

Budgeted Amounts
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Variance with
Final Budget -

Positive
Original Final Actual (Negative)

Revenues:
Charges for services $ 501,294             $ 501,294           $ 131,388         $ (369,906)         
Interest earned 15,000               15,000             178,466         163,466           

Total revenues $ 516,294             $ 516,294           $ 309,854         $ (206,440)         

Expenditures:
Current:

Operating expenditures $ -                    $ 660,370           $ 629,802         $ 30,568             
Debt service:

Principal 5,133,970          5,133,970        5,133,970      -                  
Interest and fiscal charges 327,471             327,472           327,471         1                      

Total expenditures $ 5,461,441          $ 6,121,812        $ 6,091,243      $ 30,569             

Excess (deficiency) of revenues over 
(under) expenditures $ (4,945,147)        $ (5,605,518)       $ (5,781,389)     $ (175,871)         

Other financing sources (uses):
Transfers in $ 20,986,359        $ 22,518,630      $ 19,373,979    $ (3,144,651)      
Transfer out (9,257,044)        (10,058,533)     (6,814,686)     3,243,847        
Contingency 2,863,996          4,858,713        -                 (4,858,713)      

Total other financing sources (uses) $ 14,593,311        $ 17,318,810      $ 12,559,293    $ (4,759,517)      

Net change in fund balance $ 9,648,164          $ 11,713,292      $ 6,777,904      $ (4,935,388)      

Fund balance at beginning of year 2,178,636      

Fund balance at end of year - budgetary basis $ 8,956,540      

Reconciliation to GAAP basis:
Elimination of encumbrances outstanding at

end of year -                 

Fund balance at end of year - GAAP basis $ 8,956,540      

Budgeted Amounts

Cobb County, Georgia
800 MHz Special Revenue Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balance - Budget and Actual (Budgetary Basis)

For the Fiscal Year Ended September 30, 2007
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Cobb County, Georgia
Nonmajor Business-Type Enterprise Funds

Combining Balance Sheet
September 30, 2007

Mable House
Cobblestone Barnes
Golf Course Amphitheatre

Fund Fund
Assets

Current assets:
Cash $ 600,848        $ 2,411            $ -                 $ 603,259         
Receivables:

Other 30,461          218,589        -                 249,050         
Due from other governments and agencies -             3,332,900   -                3,332,900    
Prepaid items 3,272            -               -                 3,272             

Total current assets $ 634,581        $ 3,553,900     $ -                 $ 4,188,481      

Property, plant and equipment:
Capital assets not being depreciated $ 5,453,615     $ 7,535,197     $ -                 $ 12,988,812    
Capital assets being depreciated, net 1,081,163     33,089,638   -                 34,170,801    

Net property, plant and equipment $ 6,534,778     $ 40,624,835   $ -                 $ 47,159,613    

Unamortized bond costs $ 25,110          $ -               $ -                 $ 25,110           

Total noncurrent assets $ 6,559,888     $ 40,624,835   $ -                 $ 47,184,723    

Total assets $ 7,194,469     $ 44,178,735   $ -                 $ 51,373,204    

Continued on next page.

Public
Transit System

Fund Totals
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Cobb County, Georgia
Nonmajor Business-Type Enterprise Funds

Combining Balance Sheet

Mable House
Cobblestone Barnes
Golf Course Amphitheatre

Fund Fund
Liabilities and Fund Equity
Liabilities:

Current liabilities (payable from current assets):
Accounts payable $ 74,382          $ 1,508,576     $ -                 $ 1,582,958      
Accrued payroll -               6,433            -                 6,433             
Due to other funds -               100,000        -                 100,000         
Due to other governments and agencies 11,399          -               -                 11,399           
Accrued interest payable 42,589          -               -                 42,589           
Deferred revenues 31,673          -               -                 31,673           
Current portion of revenue bonds 430,000        -               -                 430,000         
Current portion of compensated absences -               11,541          -                 11,541           
Current portion of capital lease payable 37,026          -               -                 37,026           

Total current liabilities $ 627,069        $ 1,626,550     $ -                 $ 2,253,619      

Long-term liabilities:
Revenue bonds (net of current portion,

 bond discount, and loss on refunding) $ 2,787,014     $ -               $ -                 $ 2,787,014      
Advances from other funds 1,200,000     -               -                 1,200,000      
Capital lease payable (net of current portion) 71,743          -               -                 71,743           

Total long-term liabilities $ 4,058,757     $ -               $ -                 $ 4,058,757      

Total liabilities $ 4,685,826     $ 1,626,550     $ -                 $ 6,312,376      

Net Assets:
Invested in capital assets, net of related debt $ 3,234,105     $ 40,557,288   $ -                 $ 43,791,393    
Unrestricted (725,462)      1,994,897     -                 1,269,435      
Total net assets $ 2,508,643     $ 42,552,185   $ -                 $ 45,060,828    

Continued from preceding page.

Totals

September 30, 2007

Public
Transit System

Fund

96



Cobb County, Georgia
Nonmajor Business-Type Enterprise Funds

Combining Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Fiscal Year Ended September 30, 2007

Mable House
Cobblestone Barnes
Golf Course Amphitheatre

Fund Fund Totals
Operating revenues:

Charges for services $ 2,146,252   $ 3,704,693     $ -                $ 5,850,945      
Miscellaneous income 2,355          124,684        -                127,039         

Total operating revenues $ 2,148,607   $ 3,829,377     $ -                $ 5,977,984      

Operating expenses:
Personnel services $ -             $ 458,634        $ -                $ 458,634         
Other operating expenses 1,441,263   15,668,460   -                17,109,723    

Total operating expenses $ 1,441,263   $ 16,127,094   $ -                $ 17,568,357    

Operating income (loss)
before depreciation $ 707,344      $ (12,297,717)  $ -                $ (11,590,373)   

Less depreciation (79,539)      (3,559,045)    -                (3,638,584)     

Operating income (loss) $ 627,805      $ (15,856,762)  $ -                $ (15,228,957)   

Nonoperating revenues (expenses):
Interest income $ 16,130        $ 44,412          $ -                $ 60,542           
Interest and fiscal charges (180,820)  -              -               (180,820)       
Contribution expense -             -                (6,624,775)    (6,624,775)     
Proceeds from sale of capital assets -             6,409            -                6,409             
Amortization of bond costs (40,143)      -                -                (40,143)          

Total nonoperating revenues (expenses) $ (204,833)    $ 50,821          $ (6,624,775)    $ (6,778,787)     

Net income (loss) before transfers
and capital contributions $ 422,972      $ (15,805,941)  $ (6,624,775)    $ (22,007,744)   

Capital contributions $ -             $ 13,467,517   $ $ 13,467,517    

Transfers:
Transfers in $ -             $ 5,470,549     $ 2,925,994     $ 8,396,543      
Transfers out (2,816)        (142,612)       -                (145,428)        

Total transfers $ (2,816)        $ 5,327,937     $ 2,925,994     $ 8,251,115      
.

Net change in net assets $ 420,156      $ 2,989,513     $ (3,698,781)    $ (289,112)        

Total net assets - beginning $ 2,088,487   $ 39,562,672   $ 3,698,781     $ 45,349,940    

Total net assets - ending $ 2,508,643   $ 42,552,185   $ -                $ 45,060,828    

Public
Transit System

Fund
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Cobb County, Georgia
Nonmajor Business-Type Enterprise Funds

Combining Statement of Cash Flows
For the Fiscal Year Ended September 30, 2007

Mable House
Cobblestone Barnes
Golf Course Amphitheatre

Fund Fund Total
Cash flows from operating activities:

Cash received from customers $ 2,121,509     $ 3,804,393      $ -                $ 5,925,902      
Cash payments for goods and services (1,519,728)    (15,324,993)   -                (16,844,721)   
Cash payments for employee services

and fringe benefits -                (456,549)        -                (456,549)        

Net cash from operating activities $ 601,781        $ (11,977,149)   $ -                $ (11,375,368)   

Cash flows from noncapital financing activities:
Transfers in $ -                $ 5,470,549      $ -                $ 5,470,549      
Transfers out (2,816)           (142,612)        -                (145,428)        

Net cash from noncapital
financing activities $ (2,816)           $ 5,327,937      $ -                $ 5,325,121      

Cash flows from capital and
  related financing activities:

Payments on capital leases $ (35,612)         $ -                 $ -                $ (35,612)          
Capital contributions -                12,116,447    -                12,116,447    

 Proceeds from sale of fixed assets -                6,409             -                6,409             
Payments for capital acquisitions (53,700)         (10,717,758)   (523)              (10,771,458)   
Bond principal payments (410,000)       -                 -                (410,000)        
Bond interest and fiscal charges (185,535)       -                 -                (185,535)        

Net cash from capital and related
 financing activities $ (684,847)       $ 1,405,098      $ (523)              $ 720,251         

Cash flows from investing activities:
Proceeds from investment maturities $ -                $ -                 $ -                $ -                 
Interest received 16,130          44,412           -                60,542           

Net cash from investing activities $ 16,130          $ 44,412           $ -                $ 60,542           

Net increase (decrease) in cash and
 cash equivalents $ (69,752)         $ (5,199,702)     $ (523)              $ (5,269,454)     

Cash and cash equivalents at beginning of year 670,600        5,202,113      523               5,872,713      

Cash and cash equivalents at end of year $ 600,848        $ 2,411             $ -                $ 603,259         

Continued on next page.

Public
Transit System

Fund
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Cobb County, Georgia
Water and Sewer Enterprise Fund

Comparative Statements of Revenues and Expenses
For the Fiscal Years Ended September 30, 2007 and 2006

2007 2006
Operating revenues:

Water sales $ 71,775,004           $ 68,630,230           
Sewer sales 95,710,957           89,883,904           
Water connection charges 5,044,207             5,335,654             
Sewer connection charges 2,079,045             3,223,278             
Other 889,475                1,792,599             

Total operating revenues $ 175,498,688         $ 168,865,665         

Operating expenses:
Administrative $ 17,996,048           $ 17,401,263           
Engineering 2,532,971             2,285,020             
Water operations 38,555,520           35,986,518           
Sewer operations 44,831,396           44,886,706           

Total operating expenses $ 103,915,935         $ 100,559,507         

Operating income before depreciation $ 71,582,753           $ 68,306,158           

Less depreciation (36,284,315)          (37,623,887)          

Operating income $ 35,298,438           $ 30,682,271           

Nonoperating revenues (expenses):
Intergovernmental $ 571,081                $ 4,654,379             
Interest income  3,480,994              5,172,094             
Interest and fiscal charges (6,178,080)           (6,877,315)           
Amortization of bond costs 544,777                544,777                
Gain from sale of capital assets 41,069                  58,495                  

Total nonoperating revenues (expenses) $ (1,540,159)           $ 3,552,430             

Net income before transfers and capital contributions $ 33,758,279           $ 34,234,701           

Capital contributions $ 24,512,794           27,372,916           

Total capital contributions $ 24,512,794           $ 27,372,916           

Transfers:
Transfers in $ 3,894,772             $ 913,139                
Transfers out (18,675,248)          (18,786,537)          

Total transfers $ (14,780,476)          $ (17,873,398)          

Change in net assets $ 43,490,597           $ 43,734,219           

Note:   The comparative financial statement above has been prepared in order to meet continuing disclosure
 requirements as set forth in the Security and Exchange Commission's Rule 15c2-12(b)(5).
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON



internal control over financial reporting that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance

As part of obtaining reasonable assurance about whether Cobb County, Georgia's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management
and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

^(^ ^ CtMtd^ or
Moore & Cubbedge, LLP

February 25, 2008
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH 0MB CIRCULAR A-133

The Honorable Samuel S. Olens, Chairman
Members of the Cobb County Board of Commissioners
Cobb County, Georgia

Compliance

We have audited the compliance of Cobb County, Georgia with the types of compliance
requirements described in the U. S. Office of Management and Budget (0MB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended September 30, 2007. Cobb County, Georgia's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of Cobb County, Georgia's management.
Our responsibility is to express an opinion on Cobb County, Georgia's compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
0MB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and 0MB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Cobb County, Georgia's
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on Cobb County, Georgia's
compliance with those requirements.

In our opinion, Cobb County, Georgia complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
September 30, 2007.
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